
 

 

Financial Affairs Committee 
January 16, 2002 

 
 
 
1.  Participants 
 
 --Ron Jacobsma, FWUA    --George Senn, CVPWA 
 --Russell Harrington, WWD   --Alan Thompson, EBMUD  
 --Lynn Hurley, SCVWD    --Frances Mizuno, SLDMWA 
 --Tona Mederios, SLDMWA   --Patti Anders, Placer County WA 

--Mark Oosterman, SMUD    --Mike Finnegan, BOR  
--Lee Emrick, Colusa Co WD   --Jesus Reynoso, BOR     

 --Kathryn Kitchell, City of Roseville  --Masako Altman, BOR  
 --Ara Azhderian, San Luis WD (Call-in) 
             
2.  Opening Business 
    

The January meeting was held in the CVPWA Office Boardroom, 1521 I Street, Sacramento.  
The meeting began at 9:30 a.m. and concluded at 11:30 a.m.  The agenda was reviewed and 
approved with the addition of one item.  Mike Finnegan requested that the group discuss the 
possibility of holding another BOR/FAC planning session at the upcoming WUC, similar to 
last year. 
   
The next Financial Affairs Committee meeting will be held on February 22 at 9:30am in 
the CVPWA Office Boardroom, 1521 I Street, Sacramento.  
 

3.   FAC Issues Matrix Status. 
 
 A.  Capital Rate-setting and Cost-Recovery.  Mike reported that the team has not made the 

progress he had expected, but with Reclamation staff completing other pressing work, it will 
now become more visible.  He said that changing Schedule A-12 to reflect more accurate 
delivery data is the main thrust of the team’s work.  He said that the team would be using the 
PEIS model to develop the preferred alternative.  Frances Mizuno commented that the team 
should be using the CALSIM II model.  Jesus Reynoso said that he would be meeting with 
Lynn Hurley to see how her delivery schedules approximate future deliveries.  Mike said that 
he will provide a draft within the next week or so that lays out where Reclamation is on this 
issue. 

 
 
 
 



2 

 
 B.  PUE Issues (current and post 2004).  Chase Hurley was unable to attend the meeting.  

He provided the following via Email. 
 
            --PG&E FERC 205.  Nothing new to report.  Howard Hirahara, WAPA, and Barry 

Mortimeyer, BOR will be providing an update at the WUC in Reno. 
 
       --Post 2004 O&M Sub Allocation.  Ara Azhderian reported that the FAC issue team had 

developed an interest list as part of the interest based problem solving process and would be 
going over the issues tomorrow at the next scheduled team meeting. 

 
 C.  Cost Recovery for CVPIA Programs and Activities.  Mike reported that the Cost 

Recovery team met yesterday and was making steady progress.  He said that the team drafted 
a tasking statement that identifies the desired outcome, the approach, method, and process to 
be employed, and the schedule for completion.  The team expects to complete its work by 
December 2002.  The desired output is a report to the Regional Director for his consideration 
and final decision.  Mike said that he would prepare the tasking statement and get it out to the 
team within the next week. 

 
D.  Reclamation Water Accounting Program.   Mike reported that there are still 16 
outstanding items that need to be addressed by the contractor who is developing the water 
accounting program before the program is ready for use.  He hopes to be able to go on line by 
February 1, 2002.  Ron suggested that the water contractor representatives be invited back to 
check out the web access before the program goes on line.  Mike said that he would welcome 
such a final testing.  Mike also said that water contractor training will be scheduled in the 
near future.  He said he would check on the security letters that were sent out to all CVP 
water contractors to see if they have been returned, as they are necessary for user account 
activation. 

 
4.  2002 Irrigation and M&I Water Rates.  Mike reported that the water rate books should be 

out by the end of January.  The water marketing and G&A expense adjustments that we had 
agreed to will be included in the 2002 water rates. 

 
5.  Spring Budget Workshop.  Mike reported that the spring budget workshop would be held in 

the March/April time frame.  He has completed draft guidelines relative to customer 
involvement in the budget process and will get them out to staff and water contractor 
representatives for comment during the next two weeks.  It was suggested that BOR 
management review the budget documents that are provided to the water contractors before 
they are sent out for our review.   It was also suggested that the proposed budget activities be 
prioritized into three levels before being sent out for our review. 
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6.  Reclamation Internet Status.  Mike explained that because of allegations that outsiders were 
able to access Indian Trust related data through Interior Internet web sites, all Interior 
agencies were cut off from the Internet until their systems are certified as being secure and 
not accessible to computer hackers.  Mike has signed 40 or so such certifications and has 
passed them on to the Regional Director who has to sign about 95 certifications.  All the 
certifications are subject to review by an Interior Assist Secretary.  Mike was hopeful that the 
MidPacific Region web site would be up and running within the next few weeks. 

 
7.  Forbearance Agreement and Reclamation Water Transfer Policy Issues.  Ron reported 

that Reclamation representatives met with certain water contractors on January 15, 2002 to 
discuss Reclamation water transfer policies.  It was noted that certain water contractors were 
still not clear as to the water and financial policies that were used for the Forbearance 
Agreement the previous summer.  It was also noted that in order for water contractors to 
pursue water transfer arrangements for the forthcoming year, an interim “policy” would need 
to be developed in order for water contractors to be aware of financial implications of water 
transfers.  Reclamation agreed to review the issue and advise the water contractors as to the 
policies that would be put into place for the forthcoming year.  In addition, Reclamation is 
looking to the Contract Renewal Financial Issues Team to revisit the language discussed 
relative to water transfer costs to determine/confirm what the intent was of the language put 
forth. 

 
8.  Reports on Ongoing FAC Interest Issues: 

     A.  Direct Funding Agreements.  Ron reported that Reclamation met with Authority 
representatives on January 10, 2002 to continue discussion relative to the Direct Funding 
Agreements.  Drafts of revisions to Articles 11 and 12 are being circulated for comment.  
Modifications to the Service Contracts, which are proposed to provide the funding under the 
Transfer Agreements in the event of a water contractor deficiency/delinquency, are being 
discussed.  The parties appear to be making progress.  The target date to complete this 
activity has been set for May 2002. 

 
     B.  Folsom South Canal Capital Cost Deferral.  Alan Thompson reported that EBMUD and 

SMUD continue to discuss how to proceed with the Folsom South Canal Capital Cost 
Deferral issue, but have not reached any conclusions.  Mark Oosterman said that a consultant 
has been hired to review the Reclamation formula that was used to allocate the Folsom South 
costs.  They are looking to find out what Reclamation was thinking when the formula was 
derived.  They are looking at the capital expenditures to see how they comport with how the 
canal is used today. 

 
     C.  Arroyo Pasajero: Reimbursibility of 1995 Flood Litigation Costs. Russ Harrington 

reported that the CA Division of Water Resources (DWR) was recently found liable for the 
litigation costs associated with the 1995 Arroyo Pasajero flooding.  DWR supposedly is 
seeking to obtain $2.8 million in payment from Reclamation for its share of the costs.  Russ 
asked if any of these costs would become reimbursable by the water contractors if 
Reclamation were required to pay this bill.  Mike did not know, but agreed to find out what 
their status might be. 
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9.   BOR/FAC Planning Meeting.  Mike suggested that we hold a BOR/FAC planning meeting 
during the Water Users Conference in Reno similar to last year to outline the priority issues 
that need to be addressed during 2002.  It was agreed that we would meet at 4:30P on 
January 23, in the CVPWA room at the Eldorado Hotel. 


